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(c) Every notice must be dated and
signed in a manner similar to the re-
quirements of §620.3(b).

(d) The information required to be in-
cluded in a notice issued under this
section must be conspicuous, easily un-
derstandable, complete, accurate, and
not misleading.

(e) A Farm Credit System institution
may be required to issue a notice under
this section at the direction of the
Farm Credit Administration.

[77 FR 60600, Oct. 3, 2012]

§620.17 Special notice provisions for
events related to minimum perma-
nent capital.

(a) When a Farm Credit bank or asso-
ciation determines that it is not in
compliance with the minimum perma-
nent capital standard prescribed under
§615.5205 of this chapter, that institu-
tion must prepare and provide to its
shareholders and the Farm Credit Ad-
ministration a notice stating that the
institution has initially determined it
is not in compliance with minimum
permanent capital standards. Such no-
tice must be given within 30 days fol-
lowing the month end.

(b) When notice is given under para-
graph (a) of this section, the institu-
tion must also notify its shareholders
and the Farm Credit Administration
when the institution’s permanent cap-
ital ratio decreases by one half of 1 per-
cent or more from the level reported in
the original notice, or from that re-
ported in a subsequent notice provided
under this paragraph. This notice must
be given within 45 days following the
end of every quarter at which the insti-
tution’s permanent capital ratio de-
creases as specified.

(c) Each institution required to pre-
pare a notice under paragraph (a) or (b)
of this section shall provide the notice
to shareholders or publish it in any
publication with circulation wide
enough to be reasonably assured that
all of the institution’s shareholders
have access to the information in a
timely manner. The information re-
quired to be included in this notice
must be conspicuous, easily under-
standable, and not misleading.

(d) A notice, at a minimum, shall in-
clude:

(1) A statement that:

§620.20

(i) Briefly describes the regulatory
minimum permanent capital standard
established by the Farm Credit Admin-
istration and the notice requirement of
paragraph (a) of this section;

(ii) Indicates the institution’s cur-
rent level of permanent capital; and

(iii) Notifies shareholders that the in-
stitution’s permanent capital is below
the Farm Credit Administration regu-
latory minimum standard.

(2) A statement of the effect that
noncompliance has had on the institu-
tion and its shareholders, including
whether the institution is currently
prohibited by statute or regulation
from retiring stock or distributing
earnings or whether the Farm Credit
Administration has issued a capital di-
rective or other enforcement action to
the institution.

(3) A complete description of any
event(s) that may have significantly
contributed to the institution’s non-
compliance with the minimum perma-
nent capital standard.

(4) A statement that the institution
is required by regulation to provide an-
other notice to shareholders within 45
days following the end of any subse-
quent quarter at which the institu-
tion’s permanent capital ratio de-
creases by one half of 1 percent or more
from the level reported in the notice.

[77 FR 60600, Oct. 3, 2012]

Subpart E—Annual Meeting Infor-
mation Statements and Other
Information To Be Furnished in
Connection with Annual
Meetings and Director Elec-
tions

§620.20 Preparing and distributing
the information statement.

(a)(1) Each Farm Credit bank and as-
sociation must prepare and provide an
information statement (‘‘statement”
or “AMIS”’) to its shareholders at least
10 business days, but not more than 30
business days, before any annual meet-
ing or any director elections.

(2) Bach Farm Credit bank and asso-
ciation must provide the Farm Credit
Administration an electronic copy of
the AMIS when issued.

(3) In addition to the mailed AMIS,
each Farm Credit bank and association
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